
 

 

CONSOLIDATED AUDIT TRAIL, LLC 
 
 

FINANCIAL STATEMENTS 
 

DECEMBER 31, 2022 AND 2021 
 
 



 
CONSOLIDATED AUDIT TRAIL, LLC 

 
INDEX TO THE FINANCIAL STATEMENTS 

 
DECEMBER 31, 2022 AND 2021 

 
  
 
 

 

 
  Page 
 
Report of Independent Certified Public Accountants 1 
 
 
Financial Statements: 
 
 Statements of Financial Position 3 
 
 Statements of Activities 4 
 
 Statements of Cash Flows 5 
 
 Notes to the Financial Statements 6 
 
 
 



 

 
 

 

 

 

 

GT.COM Grant Thornton LLP is the U.S. member firm of Grant Thornton International Ltd (GTIL). GTIL and each of its member firms 
are separate legal entities and are not a worldwide partnership.     

 

Chairman, Operating Committee 
Consolidated Audit Trail, LLC 

Opinion 
We have audited the financial statements of Consolidated Audit Trail, LLC ( a 
Delaware Limited Liability Company) (the “Organization”), which comprise the 
statements of financial position as of December 31, 2022 and 2021, and the related 
statements of activities and cash flows for the years then ended, and the related 
notes to the financial statements. 

In our opinion, the accompanying financial statements present fairly, in all material 
respects, the financial position of the Organization as of December 31, 2022 and 
2021, and the changes in its net assets and its cash flows for the years then ended, in 
accordance with accounting principles generally accepted in the United States 
of America. 

Basis for opinion 
We conducted our audits of the financial statements in accordance with auditing 
standards generally accepted in the United States of America (US GAAS). Our 
responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are 
required to be independent of the Organization and to meet our other ethical 
responsibilities in accordance with the relevant ethical requirements relating to our 
audits. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion. 

Responsibilities of management for the financial statements 
Management is responsible for the preparation and fair presentation of the financial 
statements in accordance with accounting principles generally accepted in the United 
States of America, and for the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that 
are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether 
there are conditions or events, considered in the aggregate, that raise substantial 
doubt about the Organization’s ability to continue as a going concern for one year 
after the date the financial statements are available to be issued. 

Auditor’s responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud or 
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error, and to issue an auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance but is not absolute assurance and therefore is 
not a guarantee that an audit conducted in accordance with US GAAS will always 
detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with US GAAS, we: 

 Exercise professional judgment and maintain professional skepticism throughout 
the audit. 

 Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, and design and perform audit procedures 
responsive to those risks. Such procedures include examining, on a test basis, 
evidence regarding the amounts and disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the Organization’s 
internal control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as 
well as evaluate the overall presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in 
the aggregate, that raise substantial doubt about the Organization’s ability to 
continue as a going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, 
among other matters, the planned scope and timing of the audit, significant audit 
findings, and certain internal control-related matters that we identified during the audit. 

 

New York, New York 
May 30, 2023 



2022 2021

Assets:
Cash $ 3,168,529 $ 8,104,410
Developed technology, net of accumulated amortization

of $14,752,222 and $9,478,213, respectively 35,558,306 34,375,289

Prepaid expenses 1,107,649 923,250

Total Assets $ 39,834,484     $ 43,402,949

Liabilities:
Accounts payable and accrued expenses $ 31,544,503 $ 26,850,571
Notes payable to SROs (members) 442,446,336 264,332,477

Total Liabilities 473,990,839   291,183,048

 Commitments and Contingencies (Note 5)

Net Deficit Without Restrictions (434,156,355)  (247,780,099)

Total Liabilities and Net Deficit
Without Restrictions $ 39,834,484     $ 43,402,949

3.

CONSOLIDATED AUDIT TRAIL, LLC

STATEMENTS OF FINANCIAL POSITION

LIABILITIES AND NET DEFICIT WITHOUT RESTRICTIONS

A S S ET S

December 31,

See Notes to the Financial Statements.



2022 2021

Revenues $ -                $ -                

Operating Expenses:
Technology costs 171,231,630   131,769,894
Legal 5,750,375       6,333,248
Amortization of developed technology 5,274,009       5,108,043
Consulting 1,672,809       1,408,209
Insurance 1,714,430       1,228,854
Professional and administration 640,603          595,923
Public relations 92,400            92,400

Total Operating Expenses 186,376,256   146,536,571

Other Income -                  130,140           

Change in Net Deficit from Operating Activities (186,376,256)  (146,406,431)  

Change in Net Deficit Without Restrictions (186,376,256)  (146,406,431)

Net Deficit Without Restrictions:
Beginning of year (247,780,099)  (101,373,668)  

End of year $ (434,156,355)  $ (247,780,099)

4.

CONSOLIDATED AUDIT TRAIL, LLC

 STATEMENTS OF ACTIVITIES

See Notes to the Financial Statements.

For the Years Ended December 31,



2022 2021

Cash Flows from Operating Activities:
Change in net deficit from operating activities $ (186,376,256)  $ (146,406,431)  
Adjustments to reconcile change in net deficit to

net cash used in operating activities:
Amortization of developed technology 5,274,009       5,108,043       
Increase in:

Prepaid expenses (184,399)         (353,860)         
Increase in:

Accounts payable and accrued expenses 4,032,809       102,053          
Total Adjustments 9,122,419       4,856,236       

Net Cash Used in Operating Activities (177,253,837)  (141,550,195)  

Cash Flows from Investing Activities:
Investment in developed technology (5,795,903)      (9,567,000)      

Net Cash Used in Investing Activities (5,795,903)      (9,567,000)      

Cash Flows from Financing Activities:
Proceeds from notes payable to SROs (members) 178,113,859   152,836,370   

Net Cash Provided by Financing Activities 178,113,859   152,836,370   

Net (Decrease) Increase in Cash (4,935,881)      1,719,175       

Cash:
Beginning of year 8,104,410       6,385,235       

End of year $ 3,168,529       $ 8,104,410       

Supplemental Schedule of Non-Cash Investing Activity:
Investment in developed technology

included in accounts payable $ 661,123          $ 967,152          

5.

CONSOLIDATED AUDIT TRAIL, LLC

STATEMENTS OF CASH FLOWS

See Notes to the Financial Statements.

For the Years Ended December 31,
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NOTE 1 - ORGANIZATION BACKGROUND AND DESCRIPTION 
 

Securities and Exchange Commission Rule 613 
 

Effective October 1, 2012, the Securities and Exchange Commission (“SEC”) 
adopted Rule 613, under the Securities Exchange Act of 1934 (“Rule 613”) to create 
a consolidated audit trail (the “CAT System”) that would allow regulators to 
efficiently and accurately track all activity throughout the U.S. markets in National 
Market System (“NMS”) securities.  Among other things, the rule required the 
national securities exchanges and the Financial Industry Regulatory Authority 
(“FINRA”), collectively the self-regulatory organizations, (“SROs” or “members”) 
to jointly submit a plan, called an NMS plan, to create, implement and maintain a 
consolidated audit trail of the NMS activity.  Rule 613 specifies the type of data to 
be collected and when the data is to be reported to a central repository. 

 
On September 30, 2014, the SROs submitted to the SEC the proposed NMS plan in 
accordance with Rule 613, which was eventually amended and replaced in its entirety 
on February 27, 2015, with the amended and restated CAT NMS Plan (“CAT NMS 
Plan”).  On November 15, 2016, the SEC voted to approve the amended and restated 
CAT NMS Plan. Subsequent to the SEC’s approval of the CAT NMS Plan, CAT 
NMS, LLC (“CAT NMS”) was formed by the SROs in response to SEC Rule 613 to 
create, implement and maintain the CAT System.   

 
Formation and Description of Consolidated Audit Trail, LLC 

 
On August 29, 2019, the SROs formed a new Delaware limited liability company, 
Consolidated Audit Trail, LLC (the "Organization" or "CAT LLC"), an exempt 
organization under Internal Revenue Code (“IRC”) Section 501(c)(6), for the purpose 
of conducting activities relating to the CAT System. Pursuant to an amendment to 
the CAT NMS Plan filed with the SEC on August 29, 2019, the limited liability 
company agreement of CAT LLC now serves as the CAT NMS Plan.  The 
Organization shall continue in perpetuity, unless dissolved, as outlined in the 
Organization’s operating agreement.  The Organization’s sole members are the 
SROs. The SROs, as members, have the same rights, powers, preferences and 
privileges, and are subject to the same restrictions, qualifications and limitations.  
Each SRO is entitled to one vote and has an equal interest in the Organization.  
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NOTE 1 - ORGANIZATION BACKGROUND AND DESCRIPTION (CONTINUED) 
 

Formation and Description of Consolidated Audit Trail, LLC (Continued) 
 

To develop the CAT System and pay for operating and support expenditures of the 
Organization, the Organization is funded by each of the SROs through notes payable 
to the SROs (Note 4). Once the SEC approves a formalized fee structure filed by the 
SROs, industry members, defined in the CAT NMS Plan as members of a national 
securities exchange or association (“Industry Members”), will be required to pay such 
fees to the Organization.  The fees established will be filed with the SEC under 
Section 19(b) of the Securities Exchange Act of 1934.  On March 13, 2023, the SROs 
filed with the SEC their proposal to amend the CAT NMS Plan to implement a 
revised funding model for CAT LLC and to establish a fee schedule for SRO fees. 
As of the date that these financial statements were available to be issued, the SEC has 
not approved such revised funding model. 

 
The Organization has formed an operating committee (the “Operating Committee”) 
to manage the Organization.  The Operating Committee shall have the general charge 
and supervision of the business and shall be the sole manager of the Organization.  
The Operating Committee is comprised of one voting member and one alternate 
member from each of the SROs, with one elected Chair, who will serve a two-year 
term.  No later than three months prior to the expiration of the then current term, the 
Operating Committee will elect a successor.  No person shall serve as Chair for more 
than two successive full terms. A successor Chair was elected to the Operating 
Committee in February 2023 to serve until August 2023. Actions of the Operating 
Committee are outlined in the Organization’s operating agreement.  

 
No new SROs were admitted to the Organization in 2022 or 2021.   
 
Effective December 17, 2020, CAT NMS was dissolved and ceased operations. In 
April 2021, CAT NMS’s remaining cash balance of $130,140 was transferred to the 
Organization and has been recorded as other income in the accompanying statements 
of activities. 

 
 
 
 
 
 
 
 



CONSOLIDATED AUDIT TRAIL, LLC 

NOTES TO THE FINANCIAL STATEMENTS 

8. 

NOTE 1 - ORGANIZATION BACKGROUND AND DESCRIPTION (CONTINUED) 

Plan Processor Agreement 

Effective March 29, 2019 (the “Effective Date”), FINRA CAT, LLC (“FINRA CAT” 
or the “Plan Processor”), an affiliate of FINRA, and CAT NMS entered into a 
Consolidated Audit Trail Plan Processor Agreement (“FINRA PPA”), to create, 
implement and maintain a consolidated audit trail with respect to the trading of 
national market system securities and which has been extended to OTC equity 
securities as approved by the SEC. Such FINRA PPA was assigned to the 
Organization on August 30, 2019, pursuant to an Assignment and Assumption 
Agreement.  

Beginning with the initiation of the billing of Industry Members, the FINRA PPA 
provides for the Organization to retain and not transfer or otherwise distribute any 
profits, revenue or other funds it has or receives, until it has built up a reserve, prior 
to the first anniversary of the Effective Date of at least $2,000,000 and, after the first 
anniversary of the Effective Date, a reserve of at least $6,000,000 and, thereafter, 
shall maintain such reserve during the term to be used as a non-exclusive source to 
fund its payment obligations under the FINRA PPA.  

The initial term of the FINRA PPA is for seven years, through March 29, 2026, and 
shall be automatically renewed for successive three-year periods, unless terminated, 
and provides for fixed price recurring operating fees, milestone fees, and variable 
fees as defined, until 2029 (Note 5). 

Risks and Uncertainties 

The Organization’s principal purpose is to create, implement and maintain a 
consolidated audit trail pursuant to Rule 613.  The Organization has developed and 
continues to develop technology to meet this principal purpose.  The Organization is 
subject to risks and uncertainties that such technology may not ultimately meet its 
required functionality and intended purpose.   

Additionally, certain current events, including continued inflation, may serve to 
increase the operating costs of the Organization. 



CONSOLIDATED AUDIT TRAIL, LLC 

NOTES TO THE FINANCIAL STATEMENTS 

9. 

NOTE 1 - ORGANIZATION BACKGROUND AND DESCRIPTION (CONTINUED) 

Risks and Uncertainties (Continued) 

In March and April 2023, a number of regional banks were shut down by regulators 
and the Federal Deposit Insurance Corporation (“FDIC”) was appointed as receiver 
for these banks. Since that time, there have been reports of instability at other U.S. 
banks. Despite the steps taken by U.S. agencies to protect depositors, the effects of 
the bank failures and pressure on other banks are unknown and could include 
additional failures. Such potential failures could impact the Organization, SROs, 
FINRA CAT, and Industry Members’ access to credit and liquidity, which could 
potentially lead to disruptions to the Organization’s operations and financial position. 
The extent of such impacts is uncertain, and there may be additional risks that have 
not yet been identified.  

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

Basis of Accounting 

The accompanying financial statements of the Organization have been prepared in 
accordance with generally accepted accounting principles in the United States of 
America (“U.S. GAAP”) and are presented pursuant to Financial Accounting 
Standards Board (“FASB”) Accounting Standards Codification Topic 958, Not-for-
Profit Entities. 

Net assets of the Organization are classified based upon the existence or absence of 
imposed restrictions. The net assets of the Organization are not subject to any 
restrictions and therefore are available for the general operations of the Organization. 

Use of Estimates 

The preparation of financial statements in conformity with U.S. GAAP requires 
management to make estimates and assumptions that affect the reported amounts of 
assets and liabilities at the date of the financial statements and the reported amounts 
of revenues and expenses during the reporting period. Significant estimates and 
assumptions involved in preparing the financial statements include assumptions 
related to developed technology, specifically the estimated useful lives and 
commencement dates assigned to the components of the asset and the assessment of 
potential impairment. Actual results could differ from those estimates. 
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 
Program Services and Supporting Activities 

 
Program services consist of the application development stage costs of the developed 
technology; a portion of which costs have been capitalized and a portion have been 
recorded as operating expenses. Expenses relating to supporting activities are 
presented by their natural expense classification in the accompanying statements of 
activities.   

 
Developed Technology 

 
The developed technology asset, which represents capitalizable application 
development stage costs incurred in the development of the CAT System, is stated at 
cost. At the inception of the FINRA PPA, the developed technology was in the 
application development stage and, accordingly, such costs were capitalized.  
Application development stage costs should be amortized over the term of the 
associated developed technology on a straight-line basis commencing at the point 
when the software is ready for its intended use, after all substantial testing is 
completed and ending at the expiration of the initial contract term. The Organization 
evaluates the remaining useful life of the developed technology asset that is being 
amortized each reporting period to determine whether events or circumstances 
warrant a revision to the remaining period of amortization. If the estimate of the 
remaining life is changed, the remaining carrying amount of the developed 
technology assets will be amortized prospectively over the revised remaining useful 
life.  Preliminary project stage costs and developed technology operating costs are 
expensed in the period incurred (Note 3). Capitalized developed technology is being 
amortized on a straight-line basis over the initial seven-year term of the FINRA PPA. 

 
 
 
 
 
 
 
 
 
 
 
 



CONSOLIDATED AUDIT TRAIL, LLC 

NOTES TO THE FINANCIAL STATEMENTS 

11. 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Impairment of Long-Lived Assets 

The Organization reviews the carrying value of its long-lived assets, namely the 
developed technology asset, for impairment whenever events or changes in 
circumstances indicate that the carrying amount of such assets may not be fully 
recoverable.  When it is no longer probable that the software being developed will be 
completed and placed in service, the asset shall be reported at the lower of the 
carrying amount or fair value, if any.  Indications that the software may no longer be 
expected to be completed and placed in service include circumstances when the 
software is not expected to provide substantive service potential or significant 
changes are made to the software.  An impairment loss is recognized if the carrying 
amount of the asset exceeds its fair value.  There were no impairment losses during 
the years ended December 31, 2022 and 2021, respectively.  

Income Taxes 

The Organization follows guidance that clarifies the accounting for uncertainty in tax 
positions taken or expected to be taken in a tax return, including issues relating to 
financial statement recognition and measurement.  This guidance provides that the 
tax effects from an uncertain tax position can only be recognized in the financial 
statements if the position is more likely than not to be sustained if the position were 
to be challenged by a taxing authority.  The assessment of the tax position is based 
solely on the technical merits of the position, without regard to the likelihood that the 
tax position may be challenged. 

The Organization is exempt from federal income tax under IRC section 501(c)(6), 
though it is subject to tax on income unrelated to its exempt purpose, unless that 
income is otherwise excluded by the IRC.  The Organization has processes presently 
in place to ensure the maintenance of its tax-exempt status; to identify and report 
unrelated business income; to determine its filing and tax obligations in jurisdictions 
for which it has nexus; and to identify and evaluate other matters that may be 
considered tax positions.  The Organization has determined that there are no material 
uncertain tax positions that require recognition or disclosure in the financial 
statements. In addition, the Organization has not recorded a provision for income 
taxes as it has no material tax liability from unrelated business income activities.  



CONSOLIDATED AUDIT TRAIL, LLC 

NOTES TO THE FINANCIAL STATEMENTS 

12. 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Available Resources and Liquidity  

The Organization has incurred significant deficits during the years ended December 31, 
2022 and 2021, with a large cumulative net deficit as of December 31, 2022. Its 
financial asset consists of cash of $3,168,529 which is available to meet the 
Organization’s operational needs. 

The Organization regularly monitors the liquidity required to meet its operating needs 
and other contractual commitments. Through an ongoing budgeting process, the 
Operating Committee reviews projected expenditures and funds the Organization’s 
operating needs through the issuance of promissory notes to the SROs.  To mitigate 
potential future cash shortfalls and meet obligations arising over the next twelve 
months, the SROs have agreed to continue to fund the Organization through the 
issuance of notes payable and have agreed to not call the outstanding notes payable due 
from the Organization through at least one year and one day beyond May 30, 2023, the 
date the financial statements are available to be issued.   

NOTE 3 - DEVELOPED TECHNOLOGY AND TECHNOLOGY COSTS 

Developed Technology 

Developed technology, created, implemented and maintained by FINRA CAT, an 
affiliate of FINRA, pursuant to the FINRA PPA, consists of the following: 

For the Years Ended December 31, 
2022 2021 

Developed technology  $ 50,310,528  $ 43,853,502 
Less:  Accumulated amortization (14,752,222) (9,478,213) 

 $ 35,558,306  $ 34,375,289 

Amortization expense of developed technology was $5,274,009 and $5,108,043 for 
the years ended December 31, 2022 and 2021, respectively. 
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NOTE 3 -    DEVELOPED TECHNOLOGY AND TECHNOLOGY COSTS (CONTINUED) 
 

The estimated amortization expense through the end of the initial term of the FINRA 
CAT PPA on March 29, 2026, is as follows: 

 
Years Ending December 31,  

2023 $ 8,537,251 
2024   11,964,487 
2025   11,931,797 
2026   3,124,771 

 
Technology Costs 

 
In addition to the above developed technology costs for the year ended December 31, 
2022 and 2021, the Organization incurred the following technology costs: 

 
   For the Years Ending December 31,  
   2022   2021 
   

 Cloud hosting services  $ 135,671,810  $ 99,657,826 
 Operating fees   25,589,243   25,549,687 
 Data service fees   9,847,500   6,010,876 
 Change request fees   123,077   551,505 
   
  $ 171,231,630  $ 131,769,894  

 
 
NOTE 4 - RELATED PARTY TRANSACTIONS 
 

Notes Payable to SROs (Members) 
 

The Organization is funded by each of the SROs through secured, non-interest 
bearing notes payable. The notes payable are secured by the assets of the 
Organization. The notes are payable on demand, if requested in writing by the holders 
of the notes representing at least two-thirds of the outstanding principal amount of 
indebtedness represented by all notes.  Any repayment shall be concurrent with a 
corresponding pro-rata repayment of all other notes. 
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NOTES TO THE FINANCIAL STATEMENTS 

14. 

NOTE 4 - RELATED PARTY TRANSACTIONS (CONTINUED) 

The notes payable liability is comprised of the following as of December 31, 2022 
and 2021: 

Notes payable to SROs (members): 

Balance as of December 31, 2020  111,496,107 

January 2021 issuance date 31,912,554 
April 2021 issuance date 41,370,645 
July 2021 issuance date 36,648,793 
October 2021 issuance date 42,904,378  

Balance as of December 31, 2021  $ 264,332,477 

January 2022 issuance date 37,079,324 
April 2022 issuance date 52,401,677 
July 2022 issuance date 38,747,459 
October 2022 issuance date 49,885,399  

Balance as of December 31, 2022  $ 442,446,336 

Due to Related Party 

The net amount due to FINRA CAT was $31,843,128 and $25,355,850 as of 
December 31, 2022 and 2021, respectively.   

Guarantee of Affiliate Notes Payable 

The Organization has guaranteed the payment obligations under the notes 
payable made by CAT NMS to the SROs for costs related to the CAT System for the 
period prior to the creation of the Organization, in the aggregate amount of 
$112,733,082 as of December 31, 2022 and 2021.  The Organization has not been 
called to pay any of the guaranteed amounts as of May 30, 2023. 
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NOTE 5 - COMMITMENTS AND CONTINGENCIES 
 

Cash Concentration Risk 
 

Financial instruments that potentially subject the Organization to concentration of 
credit risk consist principally of cash deposits. Accounts at each institution are 
insured by the FDIC up to $250,000. As of December 31, 2022, and December 31, 
2021, the Organization had deposits of approximately $2,919,000 and $7,854,000, 
respectively, in excess of the FDIC-insured limit with Bank of America. 
 
The Organization has concluded the excess of the FDIC-insured limit does not 
represent a material risk, based on the creditworthiness of the counter party.  
 
FINRA CAT Commitments 

 
The FINRA PPA became effective on March 29, 2019, with an initial term of seven 
years. The FINRA PPA provided for build and operating milestone fees, as defined, 
of $16,500,000, $20,700,000 and $1,500,000 for the years ending December 31, 
2019, 2020, and 2021, respectively, and provides for recurring operating fees, as 
defined.  Such recurring operating fees are also subject to change requests as outlined 
in the FINRA PPA. 

 
The minimum recurring operating fees and change request fees, through the end of 
the initial seven-year term are as follows: 

 
Years Ending 
December 31, 

Recurring 
Operating Fees 

Change 
Request Fees 

 
Total 

    

2023  $ 24,700,000  $ 1,914,000 $ 26,614,000 
2024   25,200,000   1,914,000   27,114,000 
2025   25,800,000   1,914,000   27,714,000 
2026   6,587,500    478,500    7,066,000  

    
  $ 82,287,500   $ 6,220,500  $ 88,508,000  

 
In addition, the FINRA PPA provides for other variable fees, primarily consisting of 
cloud hosting services and customer/account database fees.   
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16. 

NOTE 6 - SUBSEQUENT EVENTS 

Subsequent events have been evaluated through May 30, 2023, which is the date the 
financial statements were issued. 

Funding 

In February 2023, the Organization was funded by issuing additional notes payable  
to the SROs in the amounts of $12,900,000 and $16,400,000. 

In March 2023, the Organization was funded by issuing additional notes payable to the 
SROs in the amount of $18,950,000. 

In April 2023, the Organization was funded by issuing additional notes payable to the 
SROs in the amount of $17,000,000. 

In May 2023, the Organization was funded by issuing additional notes payable to the 
SROs in the amount of $15,100,000. 

Amendment to the FINRA PPA 

Effective April 18, 2023, the FINRA PPA was amended to transition certain 
subcontracted services performed by a third-party vendor to FINRA CAT, the Plan 
Processor, as set forth in the 2023 Technology Services Agreement between FINRA 
CAT and this third-party vendor. Such subcontracted services are related to the CAT 
System’s Customer and Account reporting sub-system (“CAIS”).  

The amended FINRA PPA provides for (i) a fixed price recurring annual fee plus 
annual fee increases, for ongoing operation, maintenance and support of CAIS, (ii) 
variable cloud hosting fees incurred by the Plan Processor for cloud hosting services 
provided by another third-party vendor, as a subcontractor, (iii) implementation and 
transition plan milestones, (iv) license fees for use of the licensed materials, (v) third 
party pass-through costs, (vi) termination fees and (vii) licensed materials and escrow 
materials. 
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